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General Managers Report by Steve Lee
bounce back in 2018 should
favorable conditions continue.
The 2017 season has seen a mix of Fortunately the record 2015 and
extremes; high temperatures, long 2016 Australian crops have
dry periods and more recently the
cemented our position as a reliable
record flooding rains in Northern
source of quantity and quality which
NSW. It’s testament to how robust
is critically important as demand
macadamia trees are that despite
continues to grow.
these difficult environmental
conditions most orchards have set a The 2017 growing season
and Insect pests
pretty good crop, no doubt the
millions of years of evolution in
The 2017 growing season has
Australia has made for a very
presented plenty of challenges,
resilient tree.
apart from the weather sigastus
The recent cyclone did cause some weevil has expanded its distribution
tree damage in the Mackay region, in the Northern Rivers and can now
be found in most orchards in the
but in other regions the winds
region. The life cycle of the sigastus
weren’t as severe and there was
less impact. Across all regions there weevil make it difficult to control as
much of the early insect
was heavy rain and isolated
development occurs inside nuts on
flooding which did cause some
the orchard floor. Our knowledge of
orchard floor erosion but general
reports are that the crop loss wasn’t this pest is improving and hopefully
too great, we certainly hope this to improved IPM strategies aren’t too
be the case. We are looking forward far away. Whilst only very early in
the season deliveries to date
to some clear blue skies and dry
generally indicate that fruit spotting
weather in the coming months as
bug has been successfully
harvest continues to ramp up.
controlled in most orchards. In 2016
Strong demand continues
the levels of late season insect
damage surprised many growers
Strong customer demand has
and made for a tough year of
continued into 2017 and with the
processing. The importance of
Kenyan and South African crops
affected by drought there is likely to achieving effective spray coverage
can’t be emphasized enough,
be a continued global shortage of
there’s only one thing worse than
macadamias. Recent rainfall in
South Africa will likely see their crop incurring the expense (and time) of

Dear Growers,

Receivals sets a new record
Last week Ron and his team
eclipsed the previous record for
deliveries by over 100t, with
1,024.7t of NIS delivered at 10%
moisture content. That’s a massive
volume of nut and a huge effort by
all staff involved.
We’ve been telling growers for a
long time that harvesting frequently
and delivering quickly is important
to maintaining product quality and
a long shelf life and it’s clear that
the message has got through. MPC
has supported this message with
an investment in infrastructure and
staff to handle this and I’m pleased
to say that our facility is second to
none.
If you know growers out there who
aren’t getting delivery slots with
their current processor, maybe they
could take advantage of MPC’s
capacity and commitment to quality
and book in a load.

The record setting receivals team from L
to R: Ron Pirlo, Dean Tickner, Michael
Pirlo and Jeremy Huett.
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spraying and that is if coverage isn’t
adequate and the effort doesn’t
achieve control. If you have any
doubt about the effectiveness of
your sprayer coverage please call
Kevin or Jim who can assist in
optimizing your sprayer
performance.
The 2017 price announcement of
$5.20/kg was well received, it
represents a good price to growers
and value for our customers.
External factors such as a relatively
consistent exchange rate, strong
demand and a stable world crop
mean that supply chain pricing
should remain reasonably
consistent across the next 12
months. Whilst it is a ‘sellers
market’ this shouldn’t be seen as an
opportunity to extort consumers.
At the moment selling macadamias
is relatively easy, the real challenge
will come when the demand /
supply balance changes and it will
be companies like MPC and MMI
that have balanced markets (NIS,
kernel, ingredients, snack,
confectionary, oils and paste) with a
good geographic spread and a solid
reputation for high quality products
that will stand us in good stead.

the leader board, in a scene
reminiscent of a Mount Panorama
‘hot lap’, a race off was required
with Col Benbow being the
inaugural winner and recipient of a
self-propelled mower valued at
$900 and bragging rights. The Toro
challenge entry fee was a fund
raiser for the Westpac Rescue
Helicopter service which also
received a $1000 donation directly
from MPC. The rescue helicopter
carries out numerous lifesaving
flights every year with $1000
representing about the cost of a
single emergency flight that could
save a macadamia grower injured
in a farm accident. A special thanks
to Farm Moto Lismore for manning
the Toro Challenge and donating
the fabulous prize for the event. We
also wish to thank the businesses
who supported the day with
equipment demonstrations which
provided something of interest for
everyone. Thanks also to the Bevan
and Willemse families whom
provided a spectacular orchard
venue for the day and shared some
novel machinery adaptations that
have improved the efficiency of

their orchard management.
The donation to the Westpac
Rescue helicopter service is
another example of how MPC
continues to support local charities
and the local community. We are a
significant local business in the
Northern Rivers with a ‘bricks and
mortar’ investment in a world class
food processing facility, we engage
local companies to keep our
operations running smoothly and
employ up to 170 staff during our
peak processing period. These
investments, grower payments and
staff wages flow back through the
local community and help sustain
the local economy and contribute to
a stronger Australian economy.
This is something that all MPC
suppliers should be very proud of.

Food Safety
A recent research paper recently
published in the Journal of Food
Protection “Prevalence of
Salmonella in Cashews, Hazelnuts,
Macadamia Nuts, Pecans, Pine
Nuts, and Walnuts in the United
States” unfortunately showed
macadamia kernel had the highest

2016 Price Increase
Growers that delivered to MPC in
2016 season have enjoyed the
additional NIS bonus payment of
$0.30/kg that was paid on the 6th of
March. 2016 was the 9th year in a
row that MPC has paid to the full
notional price by Christmas and
made a bonus NIS payment. The 9
year average for this increase is
now $0.191/kg. It is our expectation
that we will continue to extend this
strong financial performance in
2017 and beyond.

The MPC Season Opening
Day
Held in early March, the season
opening day was well attended with
approximately 120 people coming
along to hear an update on what’s
new at MPC, a global market
update and be treated to a lunch by
renowned local chef, Joseph Griffin.
The inaugural Toro Challenge Winner Colin Benbow (middle) with MPC General
The Toro challenge was held with
some tight competition at the top of Manager Steve Lee (left) and owner of Farm Moto Lismore Matthew Eather (right)

THE NUTSHELL

.

MPC’S NEWSLETTER FOR MACADAMIA GROWER S

2

incidence of salmonella detection of
the tree nut samples tested at retail
level at over 4%. This should be of
great concern to our industry.
Consumer safety must be our
number one priority and to this end
MPC’s Napasol pasteurizer has
proven to be a tremendous
insurance policy against microbial
food safety issues. We have now
processed over 3,000t of kernel
since the machine was installed
without a single salmonella
detection, this is a record we are
justifiably proud of and protects our
business, our growers and our
customers against the financial and
brand damage that a product recall
may cause. I would encourage
other processors to read the paper
which can be found at http://
jfoodprotection.org/doi/
pdf/10.4315/0362-028X.JFP-16-396

makes the pricing of our NIS very
attractive.
Some South Africans believe that
the percentage of their crop going
as NIS to China in 2017 will be
higher than 2016 as the NIS they
are producing this year better
matches Chinese specifications.
This will mean less kernel
availability. The lack of kernel is
already evident in the market where
supply is very tight and we do not
have enough product to meet the
demand. We are now heavily sold
and are expecting record low
inventory levels as we enter 2018.
The main growing areas in South
Africa have now experienced good
rainfall and if all other factors align,
they have the potential to increase
from approximately 40,000t in 2017
to 60,000t in 2018. If Australia,
Kenya, South Africa and China all
have good crops in 2018 we will
Delivery Bookings
have a golden opportunity to
Please be mindful that delivery slots expand the kernel and NIS markets.
MMI has spent the last few years
are at a premium this time of year
increasing our customer base and
and that consignments being
delivered on time maximizes the
preparing them for the expected
efficient use of our facility, there’s
crop growth over the next few
nothing worse than the conveyor
years. We have customers around
system sitting idle because a
the world waiting to launch new
delivery is late.
products, expand existing ranges
and increase distribution. The
potential increase in availability next
year will allow us to execute these
Marketing Report
plans and continue to build a strong
Larry McHugh, MMI
base of die hard, loyal macadamia
users around the world.
The market for macadamias has
been very strong in all regions over
the last few months. The drought
experienced by South Africa in
2016 has led to another small crop. Forging a farm in a
In addition Kenya also experienced
new region
drought last year and their crop is
smaller than in previous years. The Jim Patch, MPC
modest forecast increase in the
Australian crop will not make up for
After completing Farm Management
the reduction in other regions.
The Chinese NIS market has been at Gatton Ag College, Charles
Jenvey became involved in the
very active early this year. Most
macadamia industry when he
Chinese buyers had difficulty
assisted his father, Jock Jenvey, in
securing adequate supply in 2016
the establishment of a macadamia
and many were determined to
ensure they purchased enough this orchard at Valla in 1987.
year.
Charles, with his partner, Katie
Australia’s free trade agreement
Clayton-Vincent, purchased their
with China has created a lot of
interest in Australian NIS this year. first orchard at Valla in 1998, and
In 2019 the duty will go to 0% which became shareholders of MPC. The
100 acre property had a small
THE NUTSHELL
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mature run down orchard of 750
trees (all Hawaiian varieties). Whilst
both working full time off farm, they
undertook extensive work to rectify
erosion and root exposure
problems, removed selective limbs,
and implemented a comprehensive
fertilizer program, which resulted in
the trees producing 18 tonnes with
a kernel recovery of 37-38%.
Towards the end of the last boom
the property was sold and they
explored options for developing a
larger orchard.
In 2005, unable to afford the high
land prices of the Northern NSW,
Charles sourced a slightly
undulating 100acre property, with
sandy loam soil suitable for
macadamias, at Mororo, located
halfway between Grafton and
Ballina. The area, dominated by
sugar cane farms, is set in a
picturesque, partly forested
position, slightly inland from the
coast. Charles and Katie proceeded
to establish one of the earliest
macadamia farms in the Clarence
Valley.
With a consent to clear from the
then Lands Department, the whole
site was bulldozed in preparation
for a 7,000 tree orchard.
Preparation of the property was set
back due to a higher than average
rainfall in 2006. The first section of
the orchard site was laid out with
rows mounded by an ancient road
grader that had been bought for the
job. The plan was to create low
mounds across the entire orchard
site to create a well-drained
orchard. The blocks were orientated
to provide a water management
system that directed run off water to
a centrally located dam. Water from
the dam was to be used for planting
of trees and insect spraying.
Tree planting grids were developed
to suit varieties to enhance cross
pollination (supplied by
Yarrahapinni Nursery); A268, A38,
A4, A16 and A29 were planted at
8m x 4m; and Daddow and 849
were planted at 9m x 5m. Planting
was undertaken in 2007/08.
Establishing the property came with
some climatic challenges. Eight
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years of higher than average rainfall
was experienced during the orchard
developmental stage. These
weather events lead to a minor
flood in the Clarence Valley in 2009
and four major floods in 2006,
2010, 2011 and 2013, intertwined
with a dry season in 2012. The dry
took a toll on tree growth for trees
that had depleted root systems as a
result of the previous season’s wet
weather. Ongoing phytophthora
management was conducted
throughout this period. 2013/14
brought a drought that had a
significant effect on the vigour of
the trees and trees in the best
drained areas were particularly
effected by drought and suffered
heavy defoliation. Throughout the
development phase Charles and
Katie continued to apply fertiliser
and manage insects on the site.
The orchard was well planned and
the development was well done
under the circumstances the
weather presented.
For the past four years an extensive
soil/root improvement program has
been implemented. In addition to
this, kelp applications, chicken
manure, cow manure with
hardwood chips, and mulch has
been applied with dramatic effect
on improving the vigour of the trees.
The sandy loam soil now has a lot
more obvious organic material in it
and the trees have continued to
respond.

produce at least 100.0t at greater
than 40% SKR in the near future
seasons.
Whilst Charles has some basic
rules when farming macadamias,
which include having the right
equipment for the particular task,
maintaining tree and soil health,
and reducing ground compaction by
limiting heavy machinery in the
orchard, he has primarily three
basic principles: Understand and follow the habits
of successful growers
 Be prepared to listen to and follow
the advice of professional
consultants
 A belief in having an aim. When
the aim is correctly formulated he
sticks with it and maintains the
aim until the project reaches
completion.
It is obvious that Charles and Katie
have stuck to their aim through very
difficult seasons. They are now
approaching a time when the hard
work will be behind them and they

can start to reap the benefits of
good planning, working hard,
supporting each other, and not
giving up but sticking tenaciously to
the aim and having good people
advising them.
Charles and Katie worked off site
full time throughout the entire
development of their orchard. An
aim of Charles’ was to one day give
up his off farm work and become a
permanent macadamia grower. In
October 2016 Charles resigned
from his job and he and Katie are
now full time macadamia farmers.
MPC congratulates Katie and
Charles on the successful outcome
of their work in an area that is
different from the normal site that is
selected for macadamia growing in
the Northern Rivers region of NSW
and look forward to many very
productive seasons from the
orchard to come.

Their first crop was 4.0t in 2013.
Production then increased to 10.0t
in 2014. 2015 produced 17.9t at
40+% SKR, 40.0t at 40+% last
year, with the expected yield for
2017 crop to be at least 60.0t. The
aim
is to

Above: Charles Jenvey and
Katie Clayton-Vincent with
their orchard shortly after
establishment in 2007

Left: Clearing of the property
in preparation for planting.
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Macadamia
Production Course
MPC is pleased to announce
that we will once again be
running the Macadamia
Production Course in
conjunction with Alan Coates.
There has been positive
feedback from last year’s
course and we look forward to
facilitating it again, as we
believe it is extremely valuable
for our growers and industry to
have a course of this calibre
available.
The course will cover all
aspects of macadamia
production – from selecting a
site and planting it out, right
through to managing older
orchards. As all of you have
your farm work to complete, we
have split the sessions up so
that there is only one class
every fortnight. This will also
make it possible to have field
visits that cover most aspects of
macadamia production –
harvesting, dehusking,
flowering and nutset, early nut
development and major orchard
works such as soil profiling and
pruning.
This course will be run as 6 full
days, with a blend of theory and

The Mororo Orchard today, with tree rows
mounded, grassed interrows and mulch along
the tree line.

FOR SALE
 Agrifarm Mulcher – Y Blades - $2,500 + GST
 Berti Mulcher – Hammer Blades - $2,000 + GST
 Small PTO driven chipper - $3,200 + GST
 Lamborghini Reverse drive tractor and
harvester - $32,000 + GST

practical, with all sessions being
held on a Tuesday. The course
is set to start on the 6 June
2017 and the last session will
be the 22 August 2017. The
classes will commence at
8:30am and finish at 4pm. Each
session will typically be a
morning of theory and an
afternoon of practical in the
field. The class dates and topics
are listed below. Please note
the order of topics might
change depending upon the
weather.
This course is being offered by
MPC at a cost of $200
(including GST) per person.
This is a significantly
discounted price and the fee
covers the cost of lunches and
transport to and from farms in
the afternoon. As places are
limited to 25 people per course,
we ask that you contact Jodie at
MPC reception via phone 02
6624 3900 or
reception@mpcmacs.com.au to
sign up. If there is sufficient
demand, a second course will
be arranged.
This course is offered to all
growers in the industry, not
just MPC suppliers. If you
know a grower who might like to
do the course, please let them
know about the course.

Session

Date

Topics – note the order may change depending upon
weather conditions

1

6/06/2017

Course Outline, Industry Background & Progress, Tree
Characteristics, Varieties, Site Selection, Orchard
Design.

2

20/06/2017 Nut Quality, Nut Maturity, Nut Harvesting, Nut Storage
& Processing, Understanding Payment Systems,
Marketing.

3

4/07/2017

4

18/07/2017 Young Tree Establishment, Management & Pruning

5

8/08/2017

6

22/08/2017 Orchard Floor, Erosion & Canopy Management, Older
Orchard Management

Contact Kim Wilson 0408 663 991
Lismore Area
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Pest & Disease Management, Sprayer Setup and
Coverage

Tree Nutrition, Soil Health & Fertilizer Programs
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Season Launch Photo’s

Disclaimer
The contents of this publication are subject to copyright and may not be reproduced in any form without written permission
from Macadamia Processing Co. Limited. The publication is intended to provide general information only, and while all care has
been taken to ensure that the information contained in this publication is true and accurate, no responsibility or liability is accepted by Macadamia Processing Co. Limited or its staff for any claim which may arise from any person
acting in reliance on the information setout in this publication.
Editorial Policy The editorial committee reserves the right to edit, withhold or reject all material.
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